1. what is a CDS basis and what factors explain it
2. An investor holds a portfolio of $10m in risky bonds from each the following companies
. Koka kolah --> recovery rate 40%
. Phanta --> recovery rate 30%
. Zzpriteh --> recovery rate 50%
if the investor uses CDS to protect the 30m investment, how much would she receive in the following cases
1. i) Phanta defaults in standard CDS
2. Phanta defaults in first to default basket
3. Koka defaults then Phanta in a  first to default basket
4. ZZpriteh defaults in a senior basket with a $5m first loss limit
5. Koka defaults in a senior basket with a $5m first loss limit
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